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-
GROUP FINANCIAL HIGHLIGHTS Q2 2015

- SOLID HEARING AID GROWTH DRIVEN BY RESOUND LINX?" AND STRONG CASH FLOW IN
BOTH DIVISIONS

Key comments Financial highlights
. . a I
A Organic growth of 4%, driven by GN o Cc‘il’;it insze“ o
ReSound, and 4%_> increase in EBITA in DKK million 2014 growth hedging 2015
constant currencies Revenue 1806  +4% +9% 2,035
A The foreign exchange development had
. . p ! Organic growth 9% 4%
significant impact on reported numbers
A Revenue is positively impacted while Gross profit 1104 [ +7% 6% 1254
EBITA is neutral due to hedglng Gross margin 61.1% +2.1%-p (1.6)%-p 61.6%
A Positive effect on EBITA and EBITA A D o -
margin in 2016 as hedging loss ’ ’
disappears EBITA margin 16.7% +0.1%-p (1.5)%-p 15.3%
A The net profit is impacted by a no_n-cash Profit before tax 264 105
one-off loss as a result of accounting
fraud committed since 2012 by the former Net profit 190 77
VP of Finance in the Beltone network ROl - -
A Significant cash conversion of 105% (144% Cach o B 05 o
compared to net profit adjusted for ash conversion ° °
Beltone one-off loss) driven by both NIBD/EBITDA 11x 1.5x
divisions delivering a cash conversion
above 100% * Reported EBITA (rolling four quarters) / average invested capital
\** Free cash flow excluding M&A / reported EBITA j
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GROUP CASH FLOW

- STRONG CASH CONVERSION IN Q2 2015; ON TRACK TO DELIVER IMPROVED CASH

CONVERSION IN 2015

Key comments

A Free cash flow improved by 25% in H1
2015 compared to H1 2014

A In H1 2015, the free cash flow amounted
to 54% of net profit (adjusted for Beltone
one-off loss) and 37% of EBITA

A Cash outflow to financial support
arrangements in GN ReSound was DKK
70 million in H1 2015 (DKK 41 million in
Q2 2015) - DKK 30 million less than in H1
2014

A On track to deliver improved cash
conversion in 2015 compared to 2014 as
previously communicated

A The significant free cash flow in Q2 2015
was driven by

A Days sales outstanding (DSO) was
brought down in both divisions
from Q12015 to Q2 2015

A Other net working capital items
also improved in the quarter
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Group cash generation

a I
Free cash flow excl. M&A (DKK million)
Q2 2014 Q2 2015 YTD 2014 YTD 2015
Cash conversion*
Q2 2014 Q2 2015 YTD 2014 YTD 2015
\ * Free cash flow excluding M&A / reported EBITA j

GN ReSound GN Netcom

GN



-
GROUP CAPITAL STRUCTURE

- CONTINUED SIGNIFICANT CASH RETURNS TO SHAREHOLDERS

Key comments Dividends and share buybacks
4 N
A During Q2 2015, GN bought back shares 2000 KM
for a total amount of DKK 172 million 1,607
1,500 -
A At the end of Q2 2015, DKK 307 million 998
was still to be distributed to shareholders 1,000 - 249 894
as part of the share buyback program
ending before October 29, 2015 500 -
e — [ ] ||
A Additional funds are planned to be 0 2012 ' 2013 ' 2014 ' -
distributed during 2015 and 2016 in o
excess of the free cash flow as group m Dividends = Share buybacks Announced buybacks
. . N )
EBITDA IS eXpeCted to Increase, and GN * Shows dividend payment of DKK 151 million, actual share buybacks of DKK
moves towards the N|BD/EB|TDA tal’get 540 million in H1 2015 and announced share buybacks of DKK 307 million to
of 1.5 - 2.0 by the end of 2016 be bought back before October 29, 2015

A In order to facilitate the continued
transfer of excess cash to the
shareholders, GN’s loan facility has been
refinanced at attractive terms. The
refinancing includes a significant
increase of the size of the facility from
DKK 2.35 billion to DKK 4 billion
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-
BELTONE ACCOUNTING FRAUD

- ACCOUNTING FRAUD IN BELTONE COMMITTED FROM 2012 - 2014 HAS BEEN DISCOVERED

Key comments

A During Q2 2015, it was discovered that
the VP of Finance in the Beltone
distribution network has committed

accounting fraud since 2012 A ,
- o}

A The employment of Beltone’s VP of
Finance has been terminated for cause

A The circumstances of the accounting

fraud is still under || G
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