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-
DELIVERING ON PROMISES

- GN EXCEEDED THE AMBITIOUS FINANCIAL TARGETS SET OUT IN 2070

Comments Q3 2010 roadshow presentation

A GN has now delivered - and even exceeded - .
the targets set out in 2010 - a key milestone ‘@‘ - Financial Targets
on GN’s journey back to a leadership position

GN Netcom

Preliminary 2011 guidance: SaE =GN Netcom revenue | Op aren
* More than 8% organic growth /

25
= EBITA: DKK 250-300 million

2.0

A Revenue of DKK 6.8 billion significantly
exceeds target of “more than DKK 6.3 billion” ‘@‘ GN ReSound

- Financial Targets

A EBITA margin of 19% as promised - a doubling

Preliminary 2011 guidance: =GN ReSound revenue et
Key + More than 4% organic growth .
from 2010 = Sigr « EBITA: DKK 450-500 million —
by (
* Cor GN Store Nord
(S:%r; 9 - Financial Targets
EBITA development L
= High « Reve
DKKm - mar DOUBLING EBITA MARGIN BY 2013
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* Excl. FAST restructuring costs
** Excl. TPSA income and one-off costs in ”"Other” (building write-down and donations)
*** Excl. SMART restructuring costs
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-
GROUP FINANCIAL HIGHLIGHTS

- INNOVATION AND RESTRUCTURING DRIVE 13% GROWTH AND A 52% INCREASE IN EBITA

Key highlights

a I
A Organic growth in Q4 of 9% driven by
innovation and strong market positions
A FY organic growth above guidance DKK million Q4 2013 Q4 2012 FY 2013 FY 2012
provided in the Interim Report Q3 2013
Revenue 1,860 1,764 6,791 6,251
A EBITA in Q4 was lifted to DKK 390 million, Oraanic arowth o 99 e 6%
an increase of 30% compared to Q4 2012 ganic grow ? ? ° ?
(excl. SMART) _ _ _ Gross margin®* 611%  59.9%  60.6%  59.7%
A FY EBITA in line with guidance provided
in the Interim Report Q3 2013 EBITA* 390 301 1,284 846
A Financial items in Q4 were negatively EBITA margin* 21.0% 17.1% 18.9% 13.5%
impacted by, among others, the
weakening of foreign currencies Reported EBITA 390 216 1180 616
A ROIC increased to close to 20% Profit before tax reported 340 143 1,023 461
corresponding to an increase of 11
percentage points compared to 2012 ROIC** 19.6% 8.7% 19.6% 8.7%
A As usual cash conversion in Q4 was Cash conversion*** 15% (162)% 8% 447%
impacted by payment of corporate taxes
A Effective tax rate in 2013 of 28% - in line * Excluding SMART restructuring costs
with guidance ** Reported EBITA (rolling four quarters) / average invested capital
*** Free cash flow excl. M&A / reported EBITA

_/
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-
CAPITAL STRUCTURE IN GN STORE NORD

- INITIATION OF NEW DKK 500 MILLION SHARE BUYBACK PROGRAM

Capital structure

A On January 27, 2014, the DKK 300
million share buyback program was
concluded

A A new DKK 500 million share buyback
program has been initiated today

A At the 2014 AGM, the board of
directors will propose a dividend of
DKK 146 million or DKK 0.84 per share
corresponding to a payout ratio of 18%
(excl. SMART)

A GN intends to take the net interest-
bearing debt toward a level of around
one time EBITDA by the end of 2014

Slide 5 GN Store Nord

Distribution of funds to shareholders
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-
GN RESOUND FINANCIAL HIGHLIGHTS

- HIGHEST EBITA MARGIN EVER - BREAKING THE 20% BARRIER IN 2013

Key highlights

a I

A Full year organic growth ended at 10%

- thereby exceeding the guidance a4 a4 ey v

announced in the Interim Report Q3 DKK million 2013 2012 2013 2012

2013 Revenue 1,131 1,093 4,179 3,896
A The gross margin reached 65.5% in Organic growth 6% 10% 10% 6%

2013 - partly due to higher share of - Hearing Instruments 7% 9% 10% 5%

revenue generated by ReSound Verso™ - Otometrics M% 16% 10% 13%

and the corresponding Beltone

Promise™ Gross margin* 67.1% 64.6% 65.5% 63.0%

SG&A, R&D etc.* (485) (494)  (1,895)  (1,902)

A The EBITA margin reached 20.1% in
2013 driven by strong revenue growth EBITA* 275 212 842 551
combined with the business

. EBITA margin* 242%  19.4%  20.1% 14.1%
improvements from the SMART ’ 0 0 ’
restructuring program ROIC** 14.6% 6.6% 14.6% 6.6%
A ROIC improved by 8 percentage points Cash conversion™ i 92% 6% 31%

to 14.6% driven by the strong EBITA
increase and a roughly unchanged
invested capital

* Excluding SMART restructuring costs
** Reported EBITA (rolling four quarters) / average invested capital
*** Free cash flow excl. M&A / reported EBITA

o /
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-
GN RESOUND BUSINESS HIGHLIGHTS

- 14™ CONSECUTIVE QUARTER OF MARKET SHARE GAINS

Key highlights Revenue Q4 and full year 2013

Business areas ) :
Revenue Revenue Organic Organic

(MDKK) (MDKK) growth growth

A Solid organic revenue growth in GN Q42013  FEY 2013 Q42013 FY 2013

ReSound of 6% in Q4 2013 - 14th

. Hearing
co_nsecutlve quarter of market share Instruments 988 3,636 7% 10%
gains .
Otometrics 143 543 M% 10%
o . . .
A Strong 7% organic growth in Hearing GN ReSound 1131 4179 6% 10%

Instruments on top of Q4 2012, where
ReSound Verso™ started to generate
significant revenue growth

Q4 2013 revenue split

A GN Otometrics’ organic growth in Q4 . ]
2013 was ()% reflecting inherent Businesses Regions
quarterly fluctuations. Full year organic 22%
growth ended at 10%

13%

34%

Regions

O,
A The strong performance was broadly 87% 44%

based with all regions generating solid m Hearing Instruments m Europe

. . . ) North America
positive organic growth in the fourth Otometrics Rest of the World
quarter
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-
MARKET DEVELOPMENT

- THE MARKET CONTINUES TO SHOW SOLID AND STABLE GROWTH

Market comments Estimated Q4 2013 unit growth

A Global unit growth is estimated to around 5%
in Q4 2013 leading to 2013 full year unit 8%
growth of 4 - 5%*

A Strong Q4 unit growth in Germany due
to the reimbursement change effective
from November 2013

2%

Globally Europe North RoW
A Value growth in Q4 2013 is estimated to be America
around 3% reflecting ASP erosion of around
(2)%. Value growth for the full year 2013 is
estimated to 2 - 3%

Estimated 2013 unit growth

A GN ReSound’s market projections for 2014

- K9 i
are 3 - 5% unit growth and || GGG 4 so S0 ” sog

Globally Europe North RowW
America
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